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Background sequence of poor governance, costly and sometimes corrupt decisions by government 
(personally experienced), going back to the 1970s, which sometimes proceeded or were halted:  

-purchase of 727 aircraft 1970s (dropped) 

-replacement of fleet of F27s by 3 Dash 7s early 1980s  

Etc… 

The future for PNG and its children….. 

PNG has been pathetically ranked as one of the most corrupt countries in the world today. According to 
United Nation Report PNG ranked 154 out of a total of 180 nations world -wide. This statistic is alarming 
and calls for an urgent attention in eradicating  this disease and if not brought under control, will wipe 
out the entire nation. 
 
Corruption poses the greatest single threat to the nation right now and has penetrated into the very 
fabric of our society far greater than HIV -AIDS. 
 
If we are to address the issue of corruption in this country it begins from the top. It begins with the 
Prime Minister, Minister, Members of Parliament, Constitutional Office Holders, Departmental Heads, 
Public Servants, every Government Instrumental, NGOs, and Churches and down to every sector of the 
community. 
 
Corruption has been the root cause of progressive and accelerating governance failure in PNG Public 
Sector Financial management over the past thirty seven odd years since independence.  
 
Failure of good governance by the respective governments over the years with records of rampant 
corruption, lack of accountability and transparency and incompetence have become routine.  
 
The typical outcomes of these governance failures have been dismal, if not seemingly irredeemable 
downward slide in socio-economic growth and development of PNG. 
 
A robust financial management and control system is the first frontline defence against financial 
mismanagement, waste, graft and theft.  
 
If the current financial management and control system is impr oved, the integrity of the GoPNG Budget 
institutions is restored and hence, this will significantly aid and complement the role of the audit and the 
accountability institutions of the state (PAC, AG, and RPNGC’S Fraud & Anti-Corruption Units responsible 
to combat corruption.) 
 
FMIP therefore is a critical component of strengthening good governance and require good visionary 
and innovative leadership to drive FMIP down to three levels of governments.  



 
2000 – 2006 rolled out 550 courses involving 6,000 partici pants – bank reconciliation, planning, 
budgeting, accounting and reporting, cash office procedures, provincial management reporting, 
frontline management, developing a professional accounting cadre within government.  
 
When I took office as the Treasurer and the Minister for Finance in 2002, I inherited a major and a 
chronic problem in the Department of Finance and Treasury, a problem that was very common in public 
service, since independence. 
 
After three decades of governance by successive governments, the public service was totally 
incapacitated with a lot of untrained, unqualified public servants with no basic skills to perform their 
various duties and responsibilities. There has been a total neglect by successive governments  in the 
training and development of our human resources, one of our greatest assets in PNG. 
 
The reform to the organic law on provincial and local level government was enacted in 1995 with a view 
to ensuring that the basic goods and services reach the bulk of our rural population who make up over 
90% of the population. Under these legislative reforms NO considerations was made to ensure there 
was sufficient capacity in the provinces and the districts before the national functions were transferred 
or decentralized to the provinces and districts. 
 
These incapacitated the public service machinery and had created an opportunity for poor 
performances, lack of good governance, accountability, transparency and incompetent functional 
performance and deplorable public service delivery.  
 


